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SUB J : POLITICS OF CIVIL AVIATION 

REF: BELGRADE 395 

1 . EMBASSY HAS BEEN TOLD IN STRICT CONFIDENCE 

THAT INEX-ADRIA DIRECTOR NEDOG BELIEVES NEW CUSTOMS LAW RAISING 
DUTIES ON IMPORTED AIRCRAFT FROM 9 TO 21 PERCENT WAS PURPOSE- 
FULLY INSTIGATED BY JAT DIRECTOR GENERAL RADISAVLJEVIC IN 
EFFORT TO PUT INEX-ADRIA OUT OF BUSINESS (INEX-ADRIA WAS 
FORCED TO CANCEL A DC-9 ORDER BECAUSE OF NEW LAW AND EXPECTS 
BE REQUIRED TO PAY NEW 21 PERCENT DUTY ON A DC-9 DELIVERY THIS 
SPRING ALTHOUGH PLANE WAS ORDERED SEVERAL MONTHS AGO. PREVIOUSLY 
PAYMENT OF DUTY COULD BE SPREAD OVER SEVERAL YEARS BUT REPORTEDLY 
NEW LAW REQUIRES FULL PAYMENT UPON DELIVERY OF AIRCRAFT). 

2. SENIOR YUGOSLAV BANKER TOLD EMBASSY HIGHER CUSTOMS ON 
AIRCRAFT IMPORTS WOULD NOT PREVENT JAT FROM PURCHASING NEW 
PLANES BECAUSE "LAWS ARE LAWS BUT THERE ARE ALWAYS EXCEPTIONS." 
WHEN ASKED IF THIS MEANT JAT MIGHT BE EXEMPTED BUT NOT 
INEX-ADRIA OR PAN-ADRIA, HE REPLIED JAT WOULD CERTAINLY BE 
EXEMPT BUT SAID IT MORE DIFFICULT TO PREDICT IF OTHER 

AIRLINES WOULD QUALIFY FOR EXEMPTIONS SINCE THEY ARE LOCAL IN 
ORIENTATION. CHARTER ORIENTED AND/OR DO NOT FLY SCHEDULED 
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3. COMMENT: EMBASSY WAS TOLD RECENTLY BY SENIOR YUGOSLAV 
CIVIL AVIATION OFFICIAL THAT MERGER OF FOUR YUGOSLAV AIR 
COMPANIES IS DEFINITELY OFF BECAUSE INEX-ADRIA AND PAN-ADRIA 
HAVE SUCCESSFULLY RESISTED, WITH POLITICAL SUPPORT FROM 
SLOVENIA AND CROATIA, WHAT THEY CONSIDERED TO BE EXCESSIVE 
INTEGRATION INTO JAT WITH ACCOMPANYING REDUCTION OK COMMERCIAL 
VIABILITY AND LOSS OF COMPANY AND REGIONAL IDENTITY. HOWEVER, 

IN JANUARY 1976 RADISAVLJEVIC HIMSELF TOLD AMBASSADOR THAT 
MERGER IS NOT OFF AND MAY YET SUCCEED. GIVEN ABOVE INFO, IT 
IS NOT INCONCEIVABLE THAT JAT (POSSIBLY SUPPORTED BY FEDERAL 
OFFICIALS AND YUGOSLAV ARMY) HAS HIT UPON CUSTOMS FEE SCHEME AS 
WAY OF STRIKING AT REGIONALLY BASED AIR COMPANIES FOR EITHER 
PUNITIVE REASONS OR AS WAY OF RENEWING PRESSURE FOR MERGER. 

IF SO, IT IS A REMARKABLE DEVELOPMENT AND FURTHER INDICATION OF 
THE POLITICAL CONTENT FOUND IN SETTLING ECONOMIC AND COMMERCIAL 
DISPUTES. HOWEVER, WE WOULD BE SURPRISED IF INEX-ADRIA IS 
DENIED CUSTOMS EXEMPTIONS FOR AIRCRAFT PURCHASES ONCE JAT ORNDNY 
OTHER YUGOSLAV AIR COMPANY HAS BEEN EXEMPTED. THE SAME 
POLITICAL CLOUT THAT REPORTEDLY ALLOWED INEX-ADRIA AND PAN- 

ADRIA TO FRUSTRATE THE MERGER WILL CERTAINLY BE USED ON THEIR 
BEHALF IN ORDER MAINTAIN THEIR COMMERCIAL VIABILITY. 

SWEITZER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: CUSTOMS DUTIES, IMPORTS, AIRCRAFT, TARIFF SCHEDULES, PREFERENTIAL TARIFFS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 30 JAN 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: BoyleJA 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976BELGRA00654 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: X4 

Errors: N/A 

Film Number: D760037-0882 
From: BELGRADE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 97601 7/aaaaaewk.tel 

Line Count: 85 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 76 BELGRADE 395 
Review Action: RELEASED, APPROVED 
Review Authority: BoyleJA 
Review Comment: n/a 
Review Content Flags: 

Review Date: 20 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <20 MAY 2004 by ifshinsr>; APPROVED <13 SEP 2004 by BoyleJA> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: POLITICS OF CIVIL AVIATION 
TAGS: EAIR, YO, JAT, INEX-ADRIA, PAN-ADRIA 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



